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Changes in the Institutional Design of
Listed Companies

Hormvo Hiroko

Abstract:

Institutional design consists in the creation of a mechanism that facilitates smooth
operations of corporate activities. Each company has a historical background, dating
back to the time of its establishment, as well as its present-day standing. Further, each
company envisions its future corporate profile. Companies have the freedom to make
choices in designing their institutional structure, making the most of their unique
corporate culture, which in turn paves the way to sustainable development. Each
company must articulate what to aim for as its long-term goal without confounding
the means with the ends. There is no universal methodology. It is expected that each
company determines for itself what corporate governance best suits its development.
Some companies devise an institutional design that integrates a self-monitoring
function. In this article I consider the governance system of one such company and
wish to explore what future directions are conceivable.
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