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Indonesia’s Reception of Foreign Workers
and 1ts Influence on the Domestic Politics

Kocur Kaoru

Indonesia has been sending labor force abroad, but it began to receive
more foreign workers in the 21st century. The process started in the
realization of ASEAN Economic Community (AEC). Since ASEAN
applied “Movement of natural persons” of GA'T'S mode 4 just as the
flow of skilled labour and professionals, Indonesia arranged related
domestic laws and regulations so as to restrict acceptable foreign workers
to skilled labour and professionals. Meanwhile, People’s Republic of
China as a growing economic power began to rebuild the relationship
with Indonesia, and the latter welcomed it. Through the 2000s their
economic tie developed, and China became one of the biggest investors
for Indonesia. In the next decade, China won big national infrastructure
projects of Indonesia, where it sent out more labour, which caused a
problem of illegal workers. Around 2015 mass media began reporting
Chinese workers who didn’t have working permits or did unskilled work
that is legally forbidden. The Joko Widodo administration left the
problem behind, and in fact loosened the restriction on foreign workers,
in favor of Chinese investment. However, the number of foreign,
especially Chinese, workers in Indonesia is not significant, so that they
cannot reduce the opportunities for Indonesian workers. So-called foreign
labour problem is of domestic politics rather than of economy. It is
cultivated as a reason to criticize or assault the Joko government.
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